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Legal Disclaimer o

Unless otherwise noted, information included herein is presented as of the dates indicated. Apollo Global il
Management, Inc. (together with its subsidiaries, "Apollo”) makes no representation or warranty, expressed ~
or implied, with respect to the accuracy, reasonableness, or completeness of any of the information contained

herein, including, but not limited to, information obtained from third parties. Opinions, estimates and i 8
projections constitute the current judgment of the author as of the date indicated. They do not necessarily o 11
reflect the views and opinions of Apollo and are subject to change at any time without notice. Apollo does 7 i L
not have any responsibility to update the information to account for such changes. Hyperlinks to third-party TR
websites in these materials are provided for reader convenience only. There can be no assurance that any |
trends discussed herein will continue. "

The information contained herein is not intended to provide, and should not be relied upon for, accounting, =
legal or tax advice and does not constitute an investment recommendation or investment advice. Investors ' :
should make an independent investigation of the information contained herein, including consulting their tax,
legal, accounting or other advisors about such information. Apollo does not act for you and is not responsible
for providing you with the protections afforded to its clients.

Certain information contained herein may be “forward-looking” in nature. Due to various risks and
uncertainties, actual events or results may differ materially from those reflected or contemplated in such
forward-looking information. As such, undue reliance should not be placed on such information.
Forward-looking statements may be identified by the use of terminology including, but not limited to, “may”,
“will”, “should”, “expect”, “anticipate”, “target”, “project”, “estimate”, “intend”, “continue” or “believe” or the

negatives thereof or other variations thereon or comparable terminology.




APOLLO

Will we see a repeat of the 1970s?
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Source: BLS, Bloomberg, Apollo Chief Economist
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Fed measures of inflation stickiness are well above the Fed’s 2% inflation target
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Source: Federal Reserve Bank of Atlanta, Federal Reserve Bank of New York, Haver Analytics, Apollo Chief Economist
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Core CPI 15 3.3%.
Headline CPI 1s 2.7% and rising;
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Core CPI showing signs of reaccelerating
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Source: BLS, Haver Analytics, Apollo Chief Economist
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Core PCE showing signs of reaccelerating
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Source: BEA, Haver Analytics, Apollo Chief Economist
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Supercore CPI showing signs of reaccelerating
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Source: BLS, Haver Analytics, Apollo Chief Economist
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Supercore PCE showing signs of reaccelerating
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Source: BEA, Haver Analytics, Apollo Chief Economist
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Market implied CPI indicates inflation will be sticky at 2%

%YoY

%YoY
10

10

-- Market Implied CPI derived from Inflation swaps

CPI (%YoY)

GZ-AON
Ge-das
Se-Inr
ge-Rey
Sg-1e
Ge-uer
72-NON
ty¢-das
ye-In(
y2-Ae
y2-1e|N
g-uer
€2-AON
gg-das
ge-Inr
cc-Ae
€g-1eN
gg-uer
¢¢-NON
¢e-des
ze-Inf
cc-fen
ce-1e
ce-uer
L 2-AON
L ¢-das
Lg-Inf
L2-Ae
Lg-1e
L g-uer
02-AON
0¢-das
0c-Inr
oc-AeiN
0c-1eiN
0c-uer

Source: Bloomberg, Apollo Chief Economist
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Acyclical inflation starting to rise
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Source: Federal Reserve Bank of San Francisco, Haver Analytics, Apollo Chief Economist
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Risk of a rebound in housing inflation
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Indicators of housing inflation
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Source: BLS, Zillow, Apartmentlist.com, Haver Analytics, Apollo Chief Economist
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Trimmed mean CPI at levels well above 2%
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Source: Federal Reserve Bank of Cleveland, Haver Analytics, Apollo Chief Economist



Short-run inflation expectations rebounding
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% University of Michigan Expected Change in Prices During the Next Year: Median %
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Source: University of Michigan, Haver Analytics, Apollo Chief Economist
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Long-run inflation expectations also rising
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Source: University of Michigan, Haver Analytics, Apollo Chief Economist
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