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Legal Disclaimer

This presentation is provided for informational and discussion purposes only and may not be distributed, 

transmitted or otherwise communicated to others, in whole or in part, without the express written consent of Apollo 

Global Management, Inc. (together with its subsidiaries, “Apollo”). This material does not constitute an offer to sell, 

or the solicitation of an offer to buy, any security, product or service.

Unless otherwise noted, information included herein is presented as of the dates indicated.  Apollo Global 

Management, Inc. (together with its subsidiaries, “Apollo”) makes no representation or warranty, expressed or 

implied, with respect to the accuracy, reasonableness, or completeness of any of the information contained herein, 

including, but not limited to, information obtained from third parties. Opinions, estimates and projections constitute 

the current judgment of the author as of the date indicated. They do not necessarily reflect the views and opinions 

of Apollo and are subject to change at any time without notice. Apollo does not have any responsibility to update 

the information to account for such changes. Hyperlinks to third-party websites in these materials are provided for 

reader convenience only. There can be no assurance that any trends discussed herein will continue.

The information contained herein is not intended to provide, and should not be relied upon for, accounting, legal or 

tax advice and does not constitute an investment recommendation or investment advice. Investors should make an 

independent investigation of the information contained herein, including consulting their tax, legal, accounting or 

other advisors about such information. Apollo does not act for you and is not responsible for providing you with the 

protections afforded to its clients.

Certain information contained herein may be “forward-looking” in nature. Due to various risks and uncertainties, 

actual events or results may differ materially from those reflected or contemplated in such forward-looking 

information. As such, undue reliance should not be placed on such information. Forward-looking statements may 

be identified by the use of terminology including, but not limited to, “may”, “will”, “should”, “expect”, “anticipate”, 

“target”, “project”, “estimate”, “intend”, “continue” or “believe” or the negatives thereof or other variations thereon or 

comparable terminology.
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3Source: Apollo Chief Economist

1) Tariffs are not going away, negative hit to earnings and inflation coming.

2) Correlations breaking down across equity, rates, and credit markets. This is 

very important because it could be a sign of forced sellers in various markets.

3) The Fed will not cut rates in response to lower stock prices. They will cut 

rates if the unemployment starts rising. Or if there are signs of financial 

instability.

Bottom line: Significant uncertainty about the coming impact of tariffs on 

earnings, and how long it will take for tariffs to come down (because of deals 

made with countries). DOGE also pushing unemployment higher. More downside 

risks to S&P 500 and low-quality credit. Volatility will continue to be high. 

Conclusions
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5Source: Bloomberg, Apollo Chief Economist. Note: Peak is defined as maximum value in the past 240 days. 

The S&P 500 has fallen by $10trn from its peak
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6Source: ICE BofA, Bloomberg, Apollo Chief Economist

Credit spreads not signalling a recession is coming
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7Source: ICE BofA, Bloomberg, Apollo Chief Economist

Lower-rated credits have sold off  more
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8Source: Bloomberg, Apollo Chief Economist. Note: Data from 1997 and peak for S&P 500 defined as peak in the previous 240 days.

Very modest sell-off  in credit markets relative to the sell-off  in equities
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9Source: Bloomberg, Apollo Chief Economist. Note: Data starts from Jan 2020

Very unusual moves in long rates
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10Source: Pitchbook LCD, Apollo Chief Economist. Note: Reflects repricings and extensions done via an amendment process only 

When policy uncertainty went up, loan issuance went down
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11Source: S&P CapitaliQ, Apollo Chief Economist. Note: Data shows completed IPO transactions

When policy uncertainty went up, IPO activity went down
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12Source: S&P CapitaliQ, Apollo Chief Economist. Note: Data shows completed M&A transactions

When policy uncertainty went up, M&A activity went down
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13
Source: US Treasury, CBO, Bloomberg, Apollo Chief Economist. Note: Assuming a decline in interest rates by 2%-pt relative to current CBO assumption resulting in $568 bn interest expense savings on Federal debt. Fiscal deficit growing by 4.4% of GDP on average 

in recessions since 1968.

A 2% reduction in interest rates is having a smaller positive impact on government 

finances compared with the likely decline in the budget deficit during a recession
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14Source: Federal Reserve, MacroBond, Apollo Chief Economist. 

Total foreign holdings of  US financial assets
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15Source: Apollo Chief Economist

1) Consumer confidence deteriorating

2) Corporate confidence deteriorating 

3) Negative impact of tariffs on earnings and GDP

4) Negative impact of retaliation (including less tourism into the US)

5) Negative wealth effect of a $10trn decline in the S&P 500

6) DOGE layoffs: True federal government employment: 10mn workers

Downside risks to the economy intensifying
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