Firms plan to pass tariff-related costs to consumers

Actions firms are taking in response to higher tariffs
B Manufacturing M Services

Passing cost increases through to customers
Absorbing cost increases internally
Finding new domestic supplier(s)
Moving up purchases ahead of tariff implementation
Finding new foreign supplier(s)

Scaling down operations or closing our business
Relocating production or services to the U.S.
Other

None

%

Sources: Federal Reserve Bank of Dallas, Apollo Chief Economist
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Upward pressure on PCE inflation coming from rising cost pressures as a result of tariffs

Fed Manufacturing Surveys Prices paid vs PCE
= PCE , rhs — Philadelphia Fed: Prices paid (6 month lead) — New York Fed: Prices paid (6 month lead) — Kansas Fed: Prices paid (6 month lead)

— Dallas Fed: Prices paid (6 month lead)
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Sources: Federal Reserve Bank of Dallas, Federal Reserve Bank of Kansas City, Federal Reserve Bank of New York, Federal Reserve Bank of Philadelphia, US Bureau of Economic Analysis (BEA), Macrobond, Apollo Chief Economist
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