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Legal Disclaimer

This presentation is provided for informational and discussion purposes only and may not be distributed,
transmitted or otherwise communicated to others, in whole or in part, without the express written consent of Apollo
Global Management, Inc. (together with its subsidiaries, “Apollo”). This material does not constitute an offer to sell,
or the solicitation of an offer to buy, any security, product or service.

Unless otherwise noted, information included herein is presented as of the dates indicated. Apollo Global
Management, Inc. (together with its subsidiaries, "Apollo”) makes no representation or warranty, expressed or
implied, with respect to the accuracy, reasonableness, or completeness of any of the information contained herein,
including, but not limited to, information obtained from third parties. Opinions, estimates and projections constitute
the current judgment of the author as of the date indicated. They do not necessarily reflect the views and opinions
of Apollo and are subject to change at any time without notice. Apollo does not have any responsibility to update
the information to account for such changes. Hyperlinks to third-party websites in these materials are provided for
reader convenience only. There can be no assurance that any trends discussed herein will continue.

The information contained herein is not intended to provide, and should not be relied upon for, accounting, legal or
tax advice and does not constitute an investment recommendation or investment advice. Investors should make an
independent investigation of the information contained herein, including consulting their tax, legal, accounting or
other advisors about such information. Apollo does not act for you and is not responsible for providing you with the
protections afforded to its clients.

Certain information contained herein may be “forward-looking” in nature. Due to various risks and uncertainties,
actual events or results may differ materially from those reflected or contemplated in such forward-looking
information. As such, undue reliance should not be placed on such information. Forward-looking statements may

non

be identified by the use of terminology including, but not limited to, "may”, “will”, “should”, “expect”, “anticipate”,

“target”, "project”, "estimate”, “intend”, “continue” or "believe” or the negatives thereof or other variations thereon or
comparable terminology.
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Overview

Stablecoins are not yet a universal payment method for daily retail
ourchases, but they are being used for crypto trading, cross-border
payments, B2B settlements, remittances, and by individuals and

pusinesses In some emerging markets.

As the stablecoin market continues to grow, so will stablecoin demand
for T-bills. As a result, stablecoins are likely to become big buyers of US
government debt.

Source: Apollo Chief Economist
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Almost 90% of stablecoin use 1s crypto trading

Stablecoin transaction breakdown

205 270 FZ%

3%

m Crypto Trading Pairing ® On/Off-Ramping ® Tokenized RWA Settlement ® Payments - P2P = Payments - B2C/ C2B ® Payments - B2B

Note: Total may not sum to 100% due to rounding. Source: BCG, Stablecoins-five-killer-tests-to-gauge-their-potential.pdf, Apollo Chief Economist



https://media-publications.bcg.com/Stablecoins-five-killer-tests-to-gauge-their-potential.pdf
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Conclusions

1. Almost 90% of stablecoin use is crypto trading, which will likely continue to
grow

2. The big breakthrough will be if US dollar stablecoins will be used for retail
payments globally

3. If the US dollar stablecoin market grows into the trillions it will significantly
grow demand for US T-bills

4. There are financial stability risks because money will be moved around
quickly if depositors lose confidence in a stablecoin issuer

Source: Apollo Chief Economist
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Arguments for and against rapid growth in the stablecoin market

Arguments for rapid growth: Arguments against rapid growth:

- Transferring stablecoins is much faster and cheaper than - "Why pay with stablecoins when | can pay in dollars or euros?”

traditional cross-border bank wires or SWIFT transfers. . : e :
- Financial stability risks in case of deposit runs. Issuers of

- Payments settle almost instantly and can be done 24/7, making stablecoins are private companies: Introduces counterparty risks.
stablecoins attractive for both retail and business users—especially

. . L g . . - lllicit activity, KYC and AML
in countries with limited or expensive banking infrastructure.

- Financial inclusion by increasing access to unbanked/under-
banked households globally.

Source: Apollo Chief Economist



APOLLO

What are the financial stability risks associated with stablecoins?

1. Risk of runs and loss of value, including implications for T-bill markets

2. Erosion of bank deposits and disruption of intermediation

3. Contagion to the broader financial system

Source: Apollo Chief Economist
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Stablecoin market cap at roughly $250bn
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USDT and USDC market cap
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USDT and USDC make up roughly 85% of stablecoin market cap
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Stablecoin supply, by currency
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Stablecoin transactions concentrated in Europe and North America

% Adjusted stablecoin transactions by region (Ethereum and Solana)
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Source: Artemis, Apollo Chief Economist
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The stablecoin market could grow to $2trn in 2028
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Source: DefiLlama, TBAC, Treasury, Apollo Chief Economist
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Stablecoin volumes have surpassed Visa
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Stablecoin volume vs other financial systems
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Stablecoin transaction volumes compared with Visa and Mastercard

é$(t)rn Transaction volumes, 2024
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Source: Cex.io, Visa, Mastercard, Apollo Chief Economist
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Stablecoins still lag in transaction volume to Visa and Mastercard as a use for payments

j;m Global payments transaction volume in 2024
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Source: the-future-of-finance-2025-fit-for-growth-built-for-purpose.pdf, BCG, Apollo Chief Economist



https://web-assets.bcg.com/2b/ee/c291f4164652a867da2c20c290eb/the-future-of-finance-2025-fit-for-growth-built-for-purpose.pdf
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Reserve asset composition of USDT and USDC
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Source: Circle, Tether, Apollo Chief Economist
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Stablecoins are the 181 largest external holder of Treasuries
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Source: US Treasury, Macrobond, Circle, Tether, Apollo Chief Economist. Note: USDT is as of Q125 and USDC as of May 2025
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Stablecoins could become a significant new source of demand for Treasuries

1$é351 USDC and USDT stablecoin holdings of Treasuries
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$6.6 trn in bank deposits at risk from stablecoin growth

Dep05|ts at risk
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Source: TBAC, US Treasury, Apollo Chief Economist
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Conclusions

1. Almost 90% of stablecoin use is crypto trading, which will likely continue to
grow

2. The big breakthrough will be if US dollar stablecoins will be used for retail
payments globally

3. If the US dollar stablecoin market grows into the trillions, it will significantly
grow demand for US T-bills

4. There are financial stability risks because money will be moved around
quickly if depositors lose confidence in a stablecoin issuer

Source: Apollo Chief Economist
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