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Legal Disclaimer

This presentation is provided for informational and discussion purposes only and may not be distributed,
transmitted or otherwise communicated to others, in whole or in part, without the express written consent of Apollo
Global Management, Inc. (together with its subsidiaries, “Apollo”). This material does not constitute an offer to sell,
or the solicitation of an offer to buy, any security, product or service.

Unless otherwise noted, information included herein is presented as of the dates indicated. Apollo Global
Management, Inc. (together with its subsidiaries, "Apollo”) makes no representation or warranty, expressed or
implied, with respect to the accuracy, reasonableness, or completeness of any of the information contained herein,
including, but not limited to, information obtained from third parties. Opinions, estimates and projections constitute
the current judgment of the author as of the date indicated. They do not necessarily reflect the views and opinions
of Apollo and are subject to change at any time without notice. Apollo does not have any responsibility to update
the information to account for such changes. Hyperlinks to third-party websites in these materials are provided for
reader convenience only. There can be no assurance that any trends discussed herein will continue.

The information contained herein is not intended to provide, and should not be relied upon for, accounting, legal or
tax advice and does not constitute an investment recommendation or investment advice. Investors should make an
independent investigation of the information contained herein, including consulting their tax, legal, accounting or
other advisors about such information. Apollo does not act for you and is not responsible for providing you with the
protections afforded to its clients.

Certain information contained herein may be “forward-looking” in nature. Due to various risks and uncertainties,
actual events or results may differ materially from those reflected or contemplated in such forward-looking
information. As such, undue reliance should not be placed on such information. Forward-looking statements may

non

be identified by the use of terminology including, but not limited to, "may”, “will”, “should”, “expect”, “anticipate”,

“target”, "project”, "estimate”, “intend”, “continue” or "believe” or the negatives thereof or other variations thereon or
comparable terminology.
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Overview

- 45 million people have a federal student loan. 24% are delinquent among those obligated to pay.

- Eleven million consumers could see their credit scores decline and therefore lose access to
borrowing if they don’t start repaying their student loans.

- Millions of people had their student loan payments paused during the pandemic, but now they
have to start paying them back again, which makes it harder for households to afford other
things, and that can slow down consumer spending.

- In addition, student loan borrowers that don't pay their student loans will now see their credit
scores go down. A lower FICO score will impact their ability to borrow and buy a new car, a new

washing machine, and a new mobile phone. Declining credit scores for millions of people will also
slow down consumer spending.

- This chart book quantifies the magnitude of this headwind.

Source: Apollo Chief Economist 3
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A timeline



Student loan timeline

2020-2023

Payments and
collections pause
extended

June 2023

Fiscal
Responsibility
Act prohibits
further
extensions

October
2023

Payments are
due, 12 month
on-ramp
period begins

October
2024

On-ramp period
over, loans
considered
delinquent again

December
2025

Payments due
for SAVE plan
borrowers
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March 2020:

Payments on federal
student loans paused
and collections on
defaulted debt stopped

Source: Apollo Chief Economist

August
2022

Loan
forgiveness
announced

July 2023

Supreme Court
strikes down
loan
forgiveness

Q3 2024
SAVE
borrowers
placed in
forbearance

May 2025

Collections on
defaulted
loans resume
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How many people have a federal student loan
and how many are behind on their payments?
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45 million people have a federal student loan

For comparison, the private student loan debt market is less then 10% of the federal student loan market.
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The federally managed student loan portfolio

Number of people (mn) Balance ($bn)

Repayment

of which, 91-180 days
delinquent

AN

Forbearance 10.1 11mn households g/ q
) ) potentially seeing
In school plus in grace period their credit scores
plus deferment 10.9  decline 289.4
I'g
Default 115.8
Total 45 1574

Source: Apollo Chief Economist, FSA. Note: Figures in row two are a subset of row one. Repayment: Includes loans that are in an active repayment status, Forbearance: Includes loans in which payments have been temporary suspended or reduced as a
result of certain types of financial hardships. Approximately 180 days following the loan’s first 90+ DPD delinquency reporting, at 270 days past due, the borrower enters default status, where the borrower is subject to collection actions by the U.S.

Department of Education.
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The student loan delinquency rate has jumped in recent months

;/;(y Transunion: Percentage of federal student loan borrowers reported as +90 days past due
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Source: TransUnion U.S. Consumer Credit Database, Apollo Chief Economist 9
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Percentage of borrowers who are delinquent, by age

% Percent of borrowers with payment due that are past due:

W Share of borrowers with (payment due) that are past due (2020Q1)

30 W Share of borrowers with (payment due) that are past due (2025Q1)
25
20
15
10
5
0

18-29 30-39 40-49 50-59

Source: Liberty Street Economics, New York Fed Consumer Credit Panel/Equifax, Apollo Chief Economist. 10
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Millions of households are behind on paying their student loans

Federal student loan borrowers with payments due

= New SL delinquency reported in Feb 2025
= No SL delinquency reported in Feb 2025, but no SL payments made since Oct 2024
m SL one or more payments made Since Oct 2024

b

2.7 million

12.4 million

-

\5.4 million

Source: FICO, Apollo Chief Economist. Note: Based on data from Student loan delinquencies lower the average FICO Score to 715. 11



https://www.fico.com/blogs/student-loan-delinquencies-lower-average-fico-score-715
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Student loan delinquencies higher in the south

Percent of borrowers (with payment due) at least 90 days past due (2025Q1)

% of borrowers with payment due that are past due date
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District of Columbia 16
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Source: New York Fed Consumer Credit Panel/Equifax, Apollo Chief Economist. 12
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pause on reporting delinquent federal student loans has ended

Percent of balance 90+ days delinquent
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Source: Federal Reserve Bank of New York, Macrobond, Apollo Chief Economist
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Share of student loans in forbearance. Includes loans in which payments have been
temporary suspended or reduced as a result of certain types of financial hardships

% —Percentage in forbearance (by balance) —Percentage in forbearance (by count) %
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Percentage of loans in repayment, meaning loans that are in an active repayment status

% —Percentage in repayment (by balance) —Percentage in repayment (by count) %
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Source: FSA, Apollo Chief Economist 15
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Percentage of federal student loans in default

%

Percentage in default (by count)

Percentage in default (by balance)
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Total student loans balance outstanding: §1.8trn

Student loans outstanding

APOLLO

USD, trillion USD, trillion
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Source: Federal Reserve, Macrobond, Apollo Chief Economist
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Student debt outstanding: 9% of total household debt

Student loan share of total debt

% %
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Source: Federal Reserve Bank of New York, Macrobond, Apollo Chief Economist
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US household debt to disposable income

140 US household debt to disposable income
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Source: <Property Source not found.>, Macrobond, Apollo Chief Economist
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US debt as a share of total assets, by income percentile

% Debt share of total assets by income percentile %
205 HQ42019mQ4 2020 Q4 2021 mQ4 2022 mQ4 2023 mQ4 2024 205
20.0 20.0
17.5 17.5
15.0 15.0
12.5 12.5
10.0 10.0

7.5 7.5

5.0 5.0

2.5 2.5

0.0 0.0

0-20 percentile 20-40 percentile 40-60 percentile 60-80 percentile 80-99 percentile Top 1 percentile

Source: Federal Reserve, Macrobond, Apollo Chief Economist
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Who 1s behind on student loan payments?
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Behind on student loan payments, by family income

;’/6 Behind on student loan payments, by family income
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Source: Report on the Economic Well-Being of U.S. Households in 2024, Federal Reserve Board, Apollo Chief Economist 22



Behind on student loan payments, by education

% Behind on student loan payments, by education

35

Ul
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Source: Report on the Economic Well-Being of U.S. Households in 2024, Federal Reserve Board, Apollo Chief Economist
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Behind on student loan payments, by race/ethnicity

;/; Behind on student loan payments, by race/ethnicity
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Source: Report on the Economic Well-Being of U.S. Households in 2024, Federal Reserve Board, Apollo Chief Economist 24



The distribution of student loans
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People age 44 to 59 years old have the highest average student loan balance

Usb Average student loan balances by generation, in dollars
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Source: Experian, Apollo Chief Economist. Note: Experian data as of March 2024; ages as of 2024
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Student loan debt outstanding higher in the age group of 30-49

Student loan debt by age

USD, billion USD, billion
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Source: Federal Reserve Bank of New York, Macrobond, Apollo Chief Economist
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Student loan distribution, by income percentile

;’/6 Education installment loans, by income percentile
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Source: Survey of Consumer Finances, 2022, Apollo Chief Economist 28



Student loan distribution, by education

%
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Source: Survey of Consumer Finances, 2022, Apollo Chief Economist
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Student loan distribution, by race/ethnicity

Z/c()) Education installment loans by race or ethnicity
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Number of student loan borrowers, by balance

millions Number of student loan borrowers, by 2024Q4 balance
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Source: FRBNY Consumer Credit Panel/Equifax, Apollo Chief Economist 31
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Distribution of student loan borrowers, 2024Q4

Distribution of Student Loan Borrowers by 2024Q4 Balance
2%

B between $1 and $5,000

B between $5,000 and $10,000

B between $10,000 and $25,000

M between $25,000 and $50,000
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W between $75,000 and $100,000
B between $100,000 and $150,000
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m $200,000+

Source: FRBNY Consumer Credit Panel/Equifax, Apollo Chief Economist 32



Credit score distribution
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Source: New York Fed Consumer Credit Panel / Equifax, Federal Reserve Bank of New York, 2025 Student Loan Update, March, Apollo Chief Economist

Number of Student Loan Borrowers, by Credit Score
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Total Student Loan Balances, by Credit Score
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Consumers with student loans have higher credit card balances and monthly payments

Usb Average Balances for Consumer With/Without Student Loans
B Consumers With Student Loans B Consumers Without Student Loans
25000 23067 23432
20000
15000
10000 8539
6096
5000
1484 1109
0 B e

Credit card balance Auto loan balance Total monthly payments

Source: Experian, Apollo Chief Economist. Note: Experian data as of March 2024 34
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Share of credit card accounts only making minimum payment is rising

Credit Card Balances, Share of accounts making the minimum payment

% %
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Source: Federal Reserve Bank of Philadelphia, Macrobond, Apollo Chief Economist
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Delinquency rates for credit
cards and auto loans
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Credit card delinquency rates peaking

Credit card transitions to serious delinquency (90+), by age
—70+ —60-69 — 50-59 — 40-49 —30-39 — 18-29
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Source: Federal Reserve Bank of New York, Macrobond, Apollo Chief Economist
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Auto loan delinquency rates peaking

Auto loan transitions to serious delinquency (90+), by age
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Share of total consumer spending, by income

% Share of consumption by income quintiles
45%

40% 39%

35%
30%

I 17%

20%

15% 13%
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0%

Source: Consumer Expenditure Survey, Haver Analytics, Apollo Chief Economist 40
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Savings across the income distribution

gt(;n Deposits held by income percentile
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Source: Federal Reserve Board, Haver Analytics, Apollo Chief Economist 41



Torsten Slok, Ph.D.

Chief Economist
Apollo Global Management
tslok@apollo.com

Torsten Slok joined Apollo in August 2020 as
Chief Economist and he leads Apollo's
macroeconomic and market analysis across
the platform.

Prior to joining, Mr. Slok worked for 15 years
as Chief Economist at Deutsche Bank where
his team was top ranked in the annual
Institutional Investor survey for a decade. Prior
to joining Deutsche Bank Mr. Slok worked at
the IMF in Washington, DC and at the OECD in
Paris.

Mr. Slok has a Ph.D in Economics and has
studied at the University of Copenhagen and
Princeton University.

42



	Slide 1: The pause on reporting delinquent federal student loans to credit rating bureaus has ended: Implications for consumer spending
	Slide 2: Legal Disclaimer
	Slide 3: Overview
	Slide 4: A timeline
	Slide 5: Student loan timeline
	Slide 6: How many people have a federal student loan and how many are behind on their payments?
	Slide 7: 45 million people have a federal student loan For comparison, the private student loan debt market is less then 10% of the federal student loan market.
	Slide 8: The federally managed student loan portfolio
	Slide 9: The student loan delinquency rate has jumped in recent months
	Slide 10: Percentage of borrowers who are delinquent, by age
	Slide 11: Millions of households are behind on paying their student loans
	Slide 12: Student loan delinquencies higher in the south
	Slide 13: The pause on reporting delinquent federal student loans has ended
	Slide 14: Share of student loans in forbearance. Includes loans in which payments have been temporary suspended or reduced as a result of certain types of financial hardships
	Slide 15: Percentage of loans in repayment, meaning loans that are in an active repayment status
	Slide 16: Percentage of federal student loans in default
	Slide 17: Total student loans balance outstanding: $1.8trn
	Slide 18: Student debt outstanding: 9% of total household debt
	Slide 19: US household debt to disposable income
	Slide 20: US debt as a share of total assets, by income percentile
	Slide 21: Who is behind on student loan payments?
	Slide 22: Behind on student loan payments, by family income
	Slide 23: Behind on student loan payments, by education
	Slide 24: Behind on student loan payments, by race/ethnicity
	Slide 25: The distribution of student loans
	Slide 26: People age 44 to 59 years old have the highest average student loan balance
	Slide 27: Student loan debt outstanding higher in the age group of 30-49
	Slide 28: Student loan distribution, by income percentile
	Slide 29: Student loan distribution, by education
	Slide 30: Student loan distribution, by race/ethnicity
	Slide 31: Number of student loan borrowers, by balance
	Slide 32: Distribution of student loan borrowers, 2024Q4
	Slide 33: Credit score distribution
	Slide 34: Consumers with student loans have higher credit card balances and monthly payments
	Slide 35: Share of credit card accounts only making minimum payment is rising
	Slide 36: Delinquency rates for credit cards and auto loans
	Slide 37: Credit card delinquency rates peaking
	Slide 38: Auto loan delinquency rates peaking
	Slide 39: The distribution of consumer spending and savings by income
	Slide 40: Share of total consumer spending, by income
	Slide 41: Savings across the income distribution
	Slide 42: Torsten Slok, Ph.D. 

