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Legal Disclaimer

This presentation is provided for informational and discussion purposes only and may not be distributed, 

transmitted or otherwise communicated to others, in whole or in part, without the express written consent of Apollo 

Global Management, Inc. (together with its subsidiaries, “Apollo”). This material does not constitute an offer to sell, 

or the solicitation of an offer to buy, any security, product or service.

Unless otherwise noted, information included herein is presented as of the dates indicated.  Apollo Global 

Management, Inc. (together with its subsidiaries, “Apollo”) makes no representation or warranty, expressed or 

implied, with respect to the accuracy, reasonableness, or completeness of any of the information contained herein, 

including, but not limited to, information obtained from third parties. Opinions, estimates and projections constitute 

the current judgment of the author as of the date indicated. They do not necessarily reflect the views and opinions 

of Apollo and are subject to change at any time without notice. Apollo does not have any responsibility to update 

the information to account for such changes. Hyperlinks to third-party websites in these materials are provided for 

reader convenience only. There can be no assurance that any trends discussed herein will continue.

The information contained herein is not intended to provide, and should not be relied upon for, accounting, legal or 

tax advice and does not constitute an investment recommendation or investment advice. Investors should make an 

independent investigation of the information contained herein, including consulting their tax, legal, accounting or 

other advisors about such information. Apollo does not act for you and is not responsible for providing you with the 

protections afforded to its clients.

Certain information contained herein may be “forward-looking” in nature. Due to various risks and uncertainties, 

actual events or results may differ materially from those reflected or contemplated in such forward-looking 

information. As such, undue reliance should not be placed on such information. Forward-looking statements may 

be identified by the use of terminology including, but not limited to, “may”, “will”, “should”, “expect”, “anticipate”, 

“target”, “project”, “estimate”, “intend”, “continue” or “believe” or the negatives thereof or other variations thereon or 

comparable terminology.
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S&P 500 market cap concentration



Source: Bloomberg, Apollo Chief Economist

Mag 7 share of  S&P 500 market cap
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Source: Bloomberg, Apollo Chief Economist

The weight of  the biggest stock in the S&P 500
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Source: Bloomberg, Apollo Chief Economist

S&P TMT market share as high as during the tech bubble
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Source: Bloomberg, Apollo Chief Economist

Another measure of  market cap concentration
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9Source: Bloomberg, Apollo Chief Economist

Earnings and market cap concentration rising and near record-high levels in S&P 500
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Source: Bloomberg, Apollo Chief Economist. Note: Top 10 companies are NVIDIA, Microsoft, Apple, Amazon, Google, Meta, Broadcom, Tesla, Berkshire Hathaway, JP Morgan

S&P 500 returns are extremely concentrated
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Source: Bloomberg, Apollo Chief Economist. Note: The Herfindahl-Hirschman Index (HHI) is a measure of market concentration, indicating the size of firms relative to the industry they are in and the level of competition among them. Applying the Herfindahl-Hirschman 

Index to the S&P 500 and inverting the result gives the "effective membership" a measure of concentration showing how many stocks are truly moving the benchmark. A lower number implies increased concentration.

Measures of  concentration in the S&P 500 are at record high levels 
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S&P 500 returns concentration



Source: Bloomberg, Apollo Chief Economist

Magnificent 7 outperforming the rest of  the index
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Performance of  tech index relative to S&P 500 higher than tech bubble



S&P 500 reaching new highs while percentage of  index members reaching new highs low



Nasdaq reaching new highs while percentage of  index members reaching new highs low



Source: Bloomberg, Apollo Chief Economist. Note : The High low logic index is the lesser of the two percentages (highs or lows) on a given day and smoothened using 30 day moving average

High low logic index indicating AI creating winners and losers simultaneously
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Source: Bloomberg, Apollo Chief Economist. Note: 2025 is YTD

Spread between best and worst performing sectors the lowest in 2025
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S&P 500 earnings concentration



20Source: Factset, Apollo Chief Economist

Earnings growth concentrated in the Magnificent 7 and slowing down
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Earnings expectations rising for large cap but flat for small cap



Actual earnings rising in large companies and falling in small companies



23Source: Bloomberg, Apollo Chief Economist

Revenue growth in Mag 7 companies
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Price to sales ratio at new highs for the S&P 500



Source: Bloomberg, Apollo Chief Economist

Sales growth in technology higher than in other sectors
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Note: Data as of February 10th July, 2025. Top 4 and top 10 companies are by market cap. Source: Bloomberg, Apollo Chief Economist.

The AI bubble today is bigger than the IT bubble in the 1990s
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Note: Data as of February 18th August 2025. Top 4 and top 10 companies are by market cap. Source: Bloomberg, Apollo Chief Economist.

The average P/E ratio of  the top 10 companies in the S&P 500 is around 50
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Source: Bloomberg, Apollo Chief Economist

S&P 500 is overvalued compared to history
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Source: Bloomberg, Apollo Chief Economist

Forward P/E ratio higher for technology, media and communication relative to S&P 500
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S&P 500  capex concentration



Source: Factset, Apollo Chief Economist

Capex spending concentrated in the Magnificent 7
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Source: Bloomberg, Apollo Chief Economist

Hyperscalers capital expenditure share of  US private domestic investment has doubled since 2023

0%

1%

2%

3%

4%

5%

6%

7%

0%

1%

2%

3%

4%

5%

6%

7%

M
a
r-

1
5

Ju
n

-1
5

S
e
p

-1
5

D
e
c-

1
5

M
a
r-

1
6

Ju
n

-1
6

S
e
p

-1
6

D
e
c-

1
6

M
a
r-

1
7

Ju
n

-1
7

S
e
p

-1
7

D
e
c-

1
7

M
a
r-

1
8

Ju
n

-1
8

S
e
p

-1
8

D
e
c-

1
8

M
a
r-

1
9

Ju
n

-1
9

S
e
p

-1
9

D
e
c-

1
9

M
a
r-

2
0

Ju
n

-2
0

S
e
p

-2
0

D
e
c-

2
0

M
a
r-

2
1

Ju
n

-2
1

S
e
p

-2
1

D
e
c-

2
1

M
a
r-

2
2

Ju
n

-2
2

S
e
p

-2
2

D
e
c-

2
2

M
a
r-

2
3

Ju
n

-2
3

S
e
p

-2
3

D
e
c-

2
3

M
a
r-

2
4

Ju
n

-2
4

S
e
p

-2
4

D
e
c-

2
4

M
a
r-

2
5

Ju
n

-2
5

%% Amazon, Google, Microsoft, Meta and Oracle (hyperscalers) capital expenditure as a percentage of US 

gross private domestic investment



Source: Bloomberg, Apollo Chief Economist

Capex share of  net sales for hyperscalers approaching 20%
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Source: Bloomberg, Apollo Chief Economist

Capex share of  operating cash flow for hyperscalers: 60%
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Source: Bloomberg, Apollo Chief Economist

Capex to EBITDA ratio for largest AI firms more than 2 times rest of  S&P 100
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Source: Bloomberg, Apollo Chief Economist

Capex in largest AI firms is rising while R&D spending is declining
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Source: Bloomberg, Factset, Apollo Chief Economist> Note: Hyperscaler companies include Oracle, Microsoft, Meta, Amazon, Google and Telecom companies include  Level 3 Communications, WorldCom, Global 

Crossing, Nortel Networks, Verizon, AT&T, Nokia, Cisco Systems) Williams Companies and XO Communications

Capital expenditure share of  GDP much higher for hyperscalers today vs telecom 

companies during dot-com bubble
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